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The Markets in 2025 
It was a year dominated by President Donald Trump. Between 
his US trade policy, his relations with international bodies and 
direct military actions, the global market sentiment has been 
led by the US President’s tweets. Threats of tariffs, changes 
in tariffs, threats of annexation and international decapitation 
strikes have all led to a surge in risk premiums around the 
globe.  

Despite the volatility throughout the year, it was an overall 
rewarding one for equity investors. The U.S. market as 
measured by the S&P 500 rose 16.4% in 2025, the Canadian 
market as measured by the TSX rose 28%, Europe as 
measured by the Euro 50 index rose 18%, the UK as measured 
by the FTSE100 rose 21.5%. The Japanese market as 
measured by the Nikkei 225 rose 26% on the back of a 19% 
gain in 2024 as corporate Japan continued to restructure, 
focus and improve shareholder returns. The Chinese market 
rose 17% over the year, as measured by the CS300.  

For fixed income markets, a gradual abatement in inflationary 
pressures, despite the tariff impacts, allowed prices to rise 
and yields to fall slightly in the government bond markets. As 
measured by the ICE BofA 1–10-year index, government bonds 
rose by 6.4% in the US and 2.3% in Europe. 

A Year of Measured Progress
In 2025, LOM delivered steady growth across its core 
businesses, with Assets under Administration increasing 
to approximately $2.1 billion. This growth was driven by a 
combination of market performance, new client acquisition 
and deepening our customer wallet share across our advisory 
and brokerage platforms.  

Our operating model continues to prioritize efficiency and 
scalability. We have made targeted investments in technology, 
compliance infrastructure, and client-facing capabilities, 
ensuring that the firm is positioned for growth without a 
significant consequent increase in operating costs. This 
operating leverage will be critical as we pursue our next phase 
of expansion. 

Strengthening the Core 
At LOM Financial, we have always believed that client service 
is not a function—it is the foundation of our business. In an 
industry increasingly shaped by technology, scale, and product 
proliferation, our differentiation continues to rest on something 
far more enduring: the quality of our relationships and the 
consistency with which we deliver for our clients. 

Over the past year, we have made meaningful progress in 
strengthening our client service proposition. This has not 
been a cosmetic effort, but a deliberate, firm-wide initiative to 
elevate every aspect of the client experience—from onboarding 

and communication to portfolio management and ongoing 
support. To that end we have invested in advanced client 
relationship management software supported by AI, new 
IT enabled client on-boarding software and launched new 
products for client convenience such as our new credit card 
program supported on our client app and on-line equity and 
bond trading on our investment platform. 

A Relationship-Driven Model 
LOM was built on a simple principle: clients entrust us with 
their capital, and in return, we provide not only access to 
markets, but clarity, discipline, and partnership. That principle 
remains unchanged. 

In the upcoming year, we are planning to deepen our 
engagement with clients across all segments. Whether serving 
high-net-worth individuals, family offices, or retail investors, 
our focus has been on delivering advice that is tailored, timely, 
and aligned with long-term objectives. We have moved away 
from transactional interactions toward a more holistic advisory 
model, where each client relationship is managed with a full 
understanding of their financial goals, risk tolerance, and 
broader circumstances. 

This shift has required investment—not only in systems, but 
in people. We have enhanced our client coverage teams, 
ensuring that each client has consistent access to experienced 
professionals who can provide both strategic guidance and 
day-to-day support.

Enhancing Responsiveness and Transparency 
In today’s environment, clients expect immediacy and 
transparency. Over the past year, we have improved our 
internal processes to ensure faster response times, clearer 
communication, and more proactive engagement. 

Clients now receive more regular portfolio updates, more 
detailed reporting, and more direct access to our investment 
views. We have increased the frequency of client touchpoints, 
including market briefings and one-on-one reviews, ensuring 
that clients are not only informed, but confident in the 
decisions being made. 

At the same time, we are working to simplify the client 
experience. Account opening processes has been streamlined, 
reporting has been enhanced and digital access improved. 
These changes, while operational in nature, have had a 
meaningful impact on client satisfaction.

Building a Scalable Service Platform 
As LOM grows, maintaining the quality of our client service 
is paramount. Scale can often come at the expense of 
personalization, but we are committed to ensuring that this is 
not the case.

2025 Financials
LOM Financial Limited is pleased to report full year 2025 profits of 
$4,765,104 or $0.97 per share, which is relatively unchanged from 
our 2024 profits of $4,744,812. Although our asset management and 
broking divisions experienced revenue growth, along with some notable 
gains in securities, these improvements were offset by a substantial 
rise in expenses. The largest increase in expenses was a result of 
higher compensation and commission costs as we expanded our 
sales staffing. 

If we exclude these extraordinary gains and losses, our underlying 
operating profits between 2024 and 2025 fell 11% year-on-year from 
$4,084,076 to $3,674,518. 

Shareholders’ 
Report

Below are the highlights of LOM’s financial performance during 2025. 
 
Revenues had the following year-on-year changes: 
•	Management fee revenues grew 13% to $9.97 million (41% of 

revenues). 
•	Broking fees rose 9% to $7.31 million (30% of revenues). 
•	Net interest earnings fell 11% to $3.4 million (14% of revenues). 
•	Foreign Exchange revenues rose 31% to $694,477 
•	Gains on securities held in inventory showed a profit of $1,090,586. 
•	Total revenues rose 9.8% to $24.23 million. 
 
Costs for the group had the following year-on-year changes: 
•	Employee compensation costs rose 13% to $6.62 million. 
•	Commission and referral fees rose 9% to $6.61 million. 
•	Total operating costs rose 12% to $19.36 million. 

On other financial measures: 
•	LOM’s assets under administration were $2.1 billion as of 31st 

December 2025, as compared to $1.8 billion at the end of 2024. 
•	LOM’s fully diluted net income per common share was $0.97. 
•	LOM has net equity of $46.42 million. 
•	LOM had a net return on equity of 10% in 2025. 
•	LOM held cash and equivalents at year-end of $24.36 million, 

representing 52% of total equity. 
•	LOM’s book value as of 31st December 2025 was $9.48 per share 

Management Fee Revenue
$9,979,205 +13%

Broking Fee Revenue
$7,314,107 +9%

Net Interest Earnings
$3,404,328 -11%

Total Revenue
$24,226,500 +9.8%

Employee Compensation Costs
$6,621,732 +13%

Commission & Referral Fees
$6,606,435 +9%

Total Operating Expenses
$19,356,868 +12%

Assets Under Administration
$2.1 Billion +16.7%

Total Shareholders’ Equity
$46,420,131 +10.2%

Dear Shareholders,
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To achieve this, we are building a service model that combines 
technology with human expertise. Digital tools enable 
efficiency and accessibility, while our advisory teams provide 
the judgment and context that technology alone cannot deliver. 

We are investing in systems that allow us to better understand 
client behaviour, anticipate their needs, and deliver more 
personalized solutions. This includes enhancements to 
our CRM systems, improved data analytics, and integrated 
communication tools. The objective is clear: to provide a 
seamless, high-quality experience regardless of where our 
clients are located. 

Expanding Our Reach Without Compromising Quality 
As we look to expand into new markets, particularly in Latin 
America and potentially elsewhere in the coming years, the 
challenge is to replicate our client service standards across 
geographies. Our approach is to build locally, but with a 
consistent global framework. 

This means hiring experienced professionals with strong local 
relationships, while embedding the culture and service ethos 
that define LOM. It also means ensuring that all clients—
regardless of location—benefit from the same level of access, 
insight, and support. 

We recognize that trust is earned over time, and in new 
markets, this process requires patience and discipline. Our 
focus is not on rapid expansion, but on building sustainable, 
high-quality client relationships. 

A Culture of Accountability 
Delivering exceptional client service requires a culture of 
accountability. Every member of the LOM team understands 
that client outcomes are the ultimate measure of our success. 
This mindset is embedded in our performance evaluation 
processes and reinforced through ongoing training and 
leadership. 

We have also strengthened our internal collaboration, ensuring 
that clients benefit from the collective expertise of the firm. 
Complex client needs often require input from multiple areas, 
and our ability to coordinate effectively is a key component of 
our service offering. 

Looking Ahead 
The expectations of clients will continue to evolve. Technology 
will play a larger role, competition will intensify, and the pace 
of change will accelerate. In this environment, our commitment 
to client service will remain unwavering. 

We will continue to invest in our platform, refine our processes, 
and strengthen our team. More importantly, we will remain 
focused on the principles that have guided us since our 
founding: integrity, discipline, and a genuine commitment to 
our clients’ success. 

Our World 
LOM recognizes its responsibility to the communities and the 
world in which we operate. We continue to focus on ocean 
health, both because it is the common factor that connects 
all our operations and because it is such a vital part of the 
world’s ecosystem.

This commitment spans both global and regional initiatives, 
from humpback whale adoption through the WWF program 
to supporting environmental restoration in the Bahamas. We 
donated $6,000 to the Bahamas National Trust for mangrove 
planting in Bonefish Pond and adopted coral heads through 
Bahamas Reef Environment Educational Foundation (BREEF) 
to help protect marine ecosystems.

We were proud to support the Waterstart Summer Program 
last year, helping young students learn about ocean 
ecosystems in Bermuda, and in 2026, we’re excited to support 
the Sargasso Sea Commission. 

Protecting our oceans starts with fostering a love of nature 
in the next generation. That’s why we support the Central 
Caribbean Marine Institute, which hosts camps and 
educational programmes for young people while advancing 
vital marine research. Additionally, we support the Marine 
Conservation Society in the UK.  

Closing Thoughts 
Client service is not a goal with a defined endpoint. It is an 
ongoing commitment that requires constant attention and 
adaptation. At LOM, we view this not as a challenge, but as 
an opportunity to differentiate ourselves, to build deeper 
relationships, and to create lasting value. 

I would like to thank our clients for their continued trust 
and thank our staff and the wider team of everyone who 
works together to deliver the extremely high service that is 
the hallmark of LOM. Together, we are building a firm that is 
defined not only by what we do, but by how we do it. 
 
Kind Regards,

Scott Lines, Chairman & CEO

We will continue to invest in our platform, refine our processes, and 
strengthen our team. More importantly, we will remain focused on the 
principles that have guided us since our founding: integrity, discipline, and 
a genuine commitment to our clients’ success.

Shareholders’ 5 Year Equity Growth (in Millions)
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Ocean Conservation
LOM remains committed to supporting initiatives that reflect our 
core values. Each year, we contribute to non-profit organisations 
focused on education and ocean conservation, areas that matter 
deeply to us and to the communities we serve. As a firm operating 
in island jurisdictions, we recognise the growing urgency of 
protecting our oceans and continue to back efforts that promote 
long-term environmental stewardship. 

LOM               2025 ANNUAL REPORT12

Waterstart Bermuda is shaping the next generation of ocean 
stewards through immersive, hands-on learning experiences. 
From diving and boating to conservation and marine science, 
students gain practical skills, technical training, and a deeper 
understanding of the ocean. 
 
In 2025, LOM’s investment allowed Waterstart to expand 
access to its programmes for students from public schools and 
underserved communities by reducing financial barriers, enabling 
more young people to benefit from transformative learning 
experiences that build confidence, leadership, and a lifelong 
connection to Bermuda’s environment. 

Nonprofit’s & Projects We Support
Waterstart

109
Summer Students

30
Lionfish Training Participants

382
Total Visitors

101
Diving / First Aid Certifications  

18
Interns

872
Student Engagement Days  

10,000+
Oysters in Restoration Project

200 / 20
Mangroves Measured / Planted

Waterstart’s Summer 2025 Impact

Waterstart has made me into the person I am today…the only thing 
I would change is to spend longer here. — Divemaster Intern 
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The Central Caribbean Marine Institute (CCMI) continues to 
play a critical role in protecting coral reef ecosystems through a 
combination of scientific research, education, and community 
engagement. By translating data into meaningful action, CCMI 
is helping to address the growing challenges facing coral reefs 
globally. 

LOM is proud to support CCMI’s work in the Cayman Islands, 
where the organisation is expanding its reach and deepening its 
impact across research, education, and advocacy. In response to 
increasing pressures on ocean health, CCMI has scaled its efforts 
to engage more people, strengthen local understanding, and drive 
long-term conservation outcomes. 

CCMI 

In 2025, LOM’s support contributed to 
several key developments, including: 

 Securing record funding through the Festival of Seas, 
     strengthening CCMI’s ability to deliver its programmes  

 Increasing capacity with the acquisition of a new property 
     to support expanded research and education activities  

 Strengthening education initiatives with new leadership 
     and enhanced programme delivery  

 Advancing a major scholarship goal to provide all Cayman
     Islands public school Year 6 students with access to
     immersive marine education experiences  

 Reaching over 1,000 students and community members 
     through outreach and ocean advocacy efforts 

The Bahamas Reef Environment Educational Foundation (BREEF) 
is dedicated to protecting the country’s marine environment 
through education, advocacy, and conservation initiatives. By 
engaging communities and fostering environmental awareness, 
BREEF continues to support the long-term health of The Bahamas’ 
reef systems. 

With LOM’s support, BREEF is advancing coral restoration efforts 
in partnership with the Perry Institute for Marine Science. In 2025, 
over 225 lab-grown coral fragments were successfully out planted 
onto nearby reefs. Each fragment was carefully cleaned and 
assessed by scientists, with only the healthiest corals selected for 
reintroduction, helping to rebuild and strengthen vulnerable reef 
ecosystems.

BREEF 

The Marine Conservation Society (MCS) continues to drive action 
to protect the UK’s seas through evidence-based research, public 
engagement, and policy advocacy. The organisation is influencing 
change at both a community and government level, championing 
healthier waters, stronger protections for marine life, and more 
sustainable use of ocean resources. 

In 2025, MCS remained focused on accelerating ocean recovery, 
improving water quality, and strengthening marine management. 
Through initiatives such as beach cleans, pollution tracking, and 
campaigns for better wastewater regulation, the organisation is 
turning data into action. 

LOM Financial is proud to support MCS in advancing these efforts, 
helping to protect marine ecosystems today while securing a more 
resilient future for our oceans. 

Marine Conservation Society
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Scott Lines*
Chairman and Chief Executive Officer

Scott Lines is responsible for the overall management of the LOM Financial Group. Prior to co-founding 
LOM in 1992, Scott worked for The Bank of Bermuda Limited in fund management. Scott is a graduate 
of the University of Toronto, with a B.A. in Economics and over 35 years of experience in the global 
financial markets. In addition to his duties on LOM’s Board, Scott serves as Chairman of Bermuda 
Management Holdings Limited and Auto Solutions Limited as well as a Director of St. George’s Group, 
Masters Limited and Queen Street Holdings Limited.

Board of Directors
LOM is majority owned by the Lines family, a Bermudian family who trace 
their roots on the island back for many generations. Donald P. Lines, the 
family patriarch, originally served as Chairman of the LOM Group from its 
founding in 1992 until retiring in 2014.

Donald Lines was respected at the highest levels in international finance 
and banking. He is credited as one of the architects of Bermuda’s 
development into a prosperous global financial centre.

LOM               2025 ANNUAL REPORT18

Horst E. Finkbeiner, II, M.S.c.,MIoD, MICA, Cdir
Independent Director, Audit Committee Chairman

Horst Finkbeiner has 30 years of experience in the financial services industry. Horst currently 
serves as Director of Operations with Creaghan McConnell Group Ltd in Toronto, which provides 
specialized financial advice and services to ultra-high net worth business families. Previously, Horst 
has served as the Chief Operating Officer of Bermuda Commercial Bank Limited, and prior to that as 
its Chief Compliance Officer. Horst has been a non-executive Director of LOM Financial Limited and 
its Bermuda-regulated subsidiaries since April 2014 and is the chairman of the Audit Committee. 
Horst served as a trustee of the Bermuda High School and chair of the Strategy and Advancement 
committees. Horst is a Fellow of the Institute of Directors (IoD) in London UK and of the International 
Compliance Association - becoming the first Bermudian to receive the IoD’s Chartered Director 
designation in Bermuda in 2012.

Trevor Torzsas BSc. MSc*
Independent Director

Trevor brings nearly 30 years of financial services experience spanning customer relationship 
management, corporate strategy, capital raising, and digital transformation. As Managing Partner of 
TCR Advisory, he led the development of the Caribbean’s first fully digital bank. From 2012 to 2018, 
he held senior roles at CIBC FirstCaribbean, spearheading customer-focused digital and payments 
innovation across the Caribbean, Central and South America, and North America. He previously led 
CIBC’s global relationship management programme in Canada. Trevor has held board directorships 
with CIBC Bank and Trust (Bahamas), FirstCaribbean (Bahamas and Trinidad & Tobago), and ICPS. He 
also served as a Director of the ComTrust Foundation and helped launch CIBC FirstCaribbean’s Walk 
for the Cure, reflecting his commitment to community impact.

Glen C. Smith, JP*
Independent Director

Glen Smith is a successful Bermudian businessman and entrepreneur. Glen is currently the managing 
director of Auto Solutions, Bermuda’s largest auto dealer and has previously launched and sold 11 
other successful Bermuda businesses. Elected as a member of the Bermuda Parliament in 2012, 
Glen served until 2017. Glen has previously served as the Deputy Mayor of the City of Hamilton, the 
capital of Bermuda and as a director of several Bermuda companies. Glen’s community involvement 
includes serving as a Trustee of The Reading Clinic, a Trustee of Somersfield Academy, a Member of 
the Ports Authority Board, a member of the Advisory Board for The Bermuda Fire and Rescue Service, 
a Constable with the Bermuda Police Reserves and has been a Justice of the Peace since 2001.

*Indicates directors with an LOM account
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Robert J. Cooney*
Independent Director, Audit Committee Member

Robert Cooney is an Executive Director of Auréo Capital Ltd. Prior to Auréo Capital, Robert 
held several high-level positions in the Bermuda insurance/reinsurance sector including Managing 
Director of Capital Markets for AON Re Global; Chairman, President & CEO of Max Capital Ltd. (now 
Alterra Capital); President & CEO of XL Insurance Ltd.; President & CEO of Trenwick Services Bermuda 
Ltd.; Partner of Wypich Illsley and Underwriter at General Reinsurance Ltd. Robert holds an MBA in 
Finance from Queen’s University and a BS in Geology from Mt. Allison University.

Rik Parkhill*
Independent Director

Rik Parkhill has over 40 years of experience in the financial services industry, including managing 
banks, brokerage firms, and stock exchanges.

Most recently, Rik led the development and launch of Sagicor Bank (Barbados), the first fully digital 
bank in the Caribbean, and served as Executive Chairman from 2022 to 2025. Previously, he served 
as Head of Strategic Advisory for Clariti Strategic Advisors, a mid-market investment bank that provides 
advisory services to corporations and institutional investors. Rik was the CEO of CIBC FirstCaribbean 
International Bank from 2011 to 2015, which is one of the largest regional banks operating in the 
Caribbean. He joined CIBC in 2008 as Head of Cash Equities, which became recognized as the 
Canadian leader in equity trading. Prior to joining CIBC, Rik held several senior executive positions with 
the TMX Group (the owner of the Toronto Stock Exchange), including President and Interim Co-Chief 
Executive Officer.

Francesca Lines*
Non-Executive Director

Currently, Francesca is part of the Property & Casualty broking team at Acrisure Re in London, where 
she structures risk transfer solutions across various classes, working closely with clients and key 
stakeholders. Originally from Bermuda, she began her career in the island’s reinsurance market, 
gaining experience across broking, client management and capital advisory. Francesca holds a dual 
degree in Economics and English Literature from Boston College. She brings a fresh perspective to 
Bermuda’s reinsurance landscape and its significance to the broader economies of the jurisdictions in 
which LOM operates.

*Indicates directors with an LOM account

Leslie Rans, CPA*
Independent Director, Audit Committee Member

Leslie has extensive experience in both financial and operating environments with a strong focus on 
corporate governance and improving financial reporting and compliance. For the majority of her career, 
she has worked for publicly listed companies on the London and Bermuda stock exchanges.

Having transitioned to a non-executive career, Leslie previously served as Chief Operating and 
Financial Officer at Ocean Wilsons Holdings Limited (an LSE listed Bermuda based investment holding 
company), and has held senior executive positions at Digicel Bermuda Limited, BAS Limited, One 
Communications Ltd and The Bank of Bermuda. She currently sits as a Director and Chair of the Audit 
Committee of the Board of BAS Limited.

Craig D. Lines*
President, LOM Financial (Bahamas) Ltd.

Craig Lines oversees the Group’s international operations and is based in our Nassau, Bahamas 
office. Prior to joining LOM in 1997, Craig worked in trading and corporate finance at Canaccord 
(Genuity) Capital and in operations and risk control at Everest Capital Limited, an institutional hedge 
fund manager. Craig serves as a Director on a number of private holding and operating companies in 
addition to LOM’s Board.
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Scott Hill
Executive Vice President 

& Managing Director

Bryan Dooley, CFA
Chief Investment Officer,  
LOM Asset Management

Zina Jacobs
Head of Operations,  

Global Custody & Clearing 

Cornell Bean
Head of Trading, Global Custody  

& Clearing Limited

Kristen Halbert
Global Head of Marketing

Brian Dean
Global Head of Human Resources

Malcolm Moseley, ACMA
Executive Vice President 
& Chief Financial Officer

Michael Greaves
Global Head of Advisory, LOM 

Financial (Bermuda) Ltd.

Craig D. Lines
President, LOM Financial

(Bahamas) Ltd.

Management Team

Sandra Stephens
Group Head of Compliance

Scott Lines
Chairman & Chief Executive Officer

Justin Cornell
Group Chief Information Officer
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Financial Facts

2025 2024 2023 2022 2021 2020

Operating revenue 24,227 22,056 19,343 18,051 24,493 17,608

Operating expenses incl. tax 19,461 17,311 15,338 16,167 15,026 12,812

Operating profits 4,765 4,745   4,005   1,884 9,468 4,796

Net income per common share  
(Basic & diluted) $0.97 $0.97   $0.80   $0.37 $1.83 $0.90 

Cash, cash equivalents and  
restricted cash 24,662 22,510   20,401   16,007 18,508 8,712

Securities owned 7,890 6,305   6,296   6,994 4,902 5,467

Property and equipment, net 12,775 9,910   9,701   9,866 8,682 8,168

Total assets 48,904 44,032   39,657   36,307 34,956 25,297

Total liabilities 2,484 1,895   1,771   1,655 1,411 990

Shareholders’ equity 46,420 42,137   37,886   34,652 33,545 24,308

Number of issued common shares 4,896 4,909   4,944   5,054 5,164 5,204

Cash dividend paid 392 295   201   204 103 54

Cash dividend paid per share 8 Cents 6 Cents  4 Cents  4 Cents 2 Cents 1 Cent

Directors and executives  
Shareholdings (in number of  
shares owned)

3,102 3,089   3,089   3,056 3,011 2,999

Financial ratios - As of December 31

Cash ratio 11.0 14.0 12.6 11.4 13.1 8.8

Debt-to-equity ratio 5.4% 4.5% 4.7% 4.8% 4.2% 4.1%

Return on equity 10.0% 11.3% 10.6% 5.4% 28.2% 19.7%

Return on assets 10.3% 10.8% 10.1% 5.2% 27.1% 19.0%

(Amounts in thousands of US dollars, except net income per common share and financial ratios)

LOM               2025 ANNUAL REPORT 27
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Financial Report
Consolidated Financial Statements and Independent Auditors’ 
Report for the years ended December 31, 2025 and 2024.
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Independent Auditor’s Report

To the Board of Directors and Shareholders of  LOM Financial Limited: 
 
Opinion 
We have audited the consolidated financial statements of LOM Financial Limited and its subsidiaries (the “Company”), which 
comprise the consolidated balance sheets as of December 31, 2025 and 2024, and the related consolidated statements of 
income, comprehensive income, stockholders’ equity, and cash flows, for the years then ended, and the related notes to the 
consolidated financial statements (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company 
as of December 31, 2025 and 2024, and the results of its operations and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America.

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America (GAAS). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Company and to meet our other ethical responsibilities, 
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting 
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Company’s ability to continue as a going concern for a period of one year 
after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements.

In performing an audit in accordance with GAAS, we:
•	 Exercise professional judgment and maintain professional skepticism throughout the audit.
•	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. 
Accordingly, no such opinion is expressed.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluate the overall presentation of the financial statements.

•	 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt 
about the Company’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Other Information Included in the Annual Report  
Management is responsible for the other information included in the annual report. The other information comprises the 
information included in the annual report but does not include the financial statements and our auditor’s report thereon. Our 
opinion on the financial statements does not cover the other information, and we do not express an opinion or any form of 
assurance thereon. 

In connection with our audits of the financial statements, our responsibility is to read the other information and consider whether 
a material inconsistency exists between the other information and the financial statements, or the other information otherwise 
appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected material misstatement of 
the other information exists, we are required to describe it in our report.

April 25, 2026
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2025 2024

Revenues

    Broking fee income $ 7,314,107 $ 6,714,815

    Management and investment advisory fees incl. related party fees of $4,490,892;     
    (2024: $3,795,371) 9,969,205 8,813,232

    Net interest income net of interest expense of $236,017; (2024: $166,478) 3,404,328 3,839,052

    Rental income incl. related party rent of $411,667; (2024: $202,400) 539,436 444,128

    Other income 394,887 495,631

    Income from equity investment in affiliate 118,156 258,834

    Foreign exchange income, net 694,477 529,287

    Net trading gains on securities owned 1,090,586 696,736

    Corporate finance income 13,954 104,638

    Administration and custody fees 410,108 318,576

    Net foreign exchange transaction gains/(losses) 277,256 (158,955)

Total Revenues $ 24,226,500 $ 22,055,974

Operating Expenses

    Employee compensation and benefits $ 6,621,732 $ 5,878,275

    Commissions and referral fees 6,606,435 6,061,095

    Computer and information services 964,636 950,881

    Depreciation of property and equipment (Note 5) 857,222 586,907

    Jitney fees 546,673 525,450

    Professional fees 1,189,162 1,108,546

    Occupancy 1,081,689 997,495

    Administration 772,737 614,249

    Insurance 285,988 263,892

    Custodial charges 430,594 311,917

Total Operating Expenses 19,356,868 17,298,707

Net Income Before Tax 4,869,632 4,757,267

    Income tax expense (Note 12) (104,528) (12,455)

Net Income After Tax 4,765,104 4,744,812

Net Income Per Common Share

    Basic and diluted $0.97 $0.97

Weighted Average Common Shares Outstanding

    Basic and diluted 4,901,883 4,912,191

For the years ended December 31, 2025 and 2024 (expressed in U.S. Dollars)

The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statements of OperationsConsolidated Balance Sheets

2025 2024

Assets

    Cash and cash equivalents  $ 24,359,511  $ 22,262,007 

    Restricted cash 302,500 247,500

    Securities owned, at fair value (cost: 2025 - $7,390,258; 2024 - $6,526,138)  (Note 3) 7,889,921 6,305,470

    Accounts receivable 709,814 1,317,394

    Due from related parties 56,591 85,178

    Prepaid expenses and other assets 561,345 440,141

    Equity investment in affiliate (Note 4) 1,791,445 1,846,477

    Property and equipment, net (Note 5) 12,774,680 9,909,929

    Loan, short term (Note 8) - 1,152,000

    Right-of-use asset (Note 11) 458,040 466,343

Total Assets  $ 48,903,847  $ 44,032,439 

Liabilities

    Accounts payable and accrued liabilities  $ 1,955,059  $ 1,405,182 

    Securities sold short, at fair value (proceeds: 2025 - $ Nil, 2024 - $ Nil) (Note 3) 36,932 -

    Deferred tax liability 18,353 25,671

    Lease liability (Note 11) 473,372 464,513

Total Liabilities  $ 2,483,716  $ 1,895,366 

Shareholders’ Equity

    Common shares, par value $0.10 per share; 20,000,000 shares authorized, and  
    4,896,198; (2024 - 4,908,698) shares issued and outstanding (Note 6) 489,620 490,870

    Retained earnings 45,930,511 41,646,203

Total Shareholders’ Equity 46,420,131 42,137,073

Total Liabilities and Shareholders’ Equity  $ 48,903,847  $ 44,032,439 

As of December 31, 2025 and 2024 (expressed in U.S. Dollars)

Approved by the Board of Directors

Director Director

The accompanying notes are an integral part of these consolidated financial statements.
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The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statements of Changes in 
Shareholders’ Equity

Consolidated Statements of Cash Flows

Common Shares Share Capital Additional  
Paid-In Capital Retained Earnings Total

December 31, 2023

Balance  $ 4,943,698  $ 494,370  -  $ 37,391,913  $ 37,886,283 

Net Income - - - 4,744,812 4,744,812

Repurchase and Retirement of 
Common Shares (35,000) (3,500) - (196,000) (199,500)

Dividend - - - (294,522) (294,522)

December 31, 2024

Balance  $ 4,908,698  $ 490,870  -  $ 41,646,203  $ 42,137,073 

Net Income - - - 4,765,104 4,765,104

Repurchase and Retirement of 
Common Shares (12,500) (1,250) - (88,500) (89,750)

Dividend - - - (392,296) (392,296)

December 31, 2025

Balance  $ 4,896,198  $ 489,620  -  $ 45,930,511  $ 46,420,131 

For the years ended December 31, 2025 and 2024 (expressed in U.S. Dollars)

The accompanying notes are an integral part of these consolidated financial statements.

For the years ended December 31, 2025 and 2024

2025 2024

Cash Flows from Operating Activities

  Net income  $ 4,765,104  $ 4,744,812 

Adjustments to Reconcile Net Income to Net Cash provided by Operating Activities

Depreciation of property and equipment 857,222 586,907

Income from equity investment in affiliate (118,156) (258,834)

Dividends received from equity investment in affiliate 173,188 173,188

Changes in Operating Assets and Liabilities

Securities owned (1,584,451) (9,703)

Accounts receivable 607,580 (573,450)

Due from related parties 28,587 (43,706)

Prepaid expenses and other assets (121,204) (16,499)

Accounts payable and accrued liabilities 549,877 (77,701)

Securities sold short, at fair value 36,932 (6,403)

Charge (benefit) for deferred taxes (7,318) 17,372

Right-of-use asset 8,303 (177,446)

Lease liability 8,859 191,347

Total Adjustments 439,419 (194,928)

Net Cash Provided by Operating Activities 5,204,523 4,549,884

Cash Flows from Investing Activities

Purchase of property and equipment (3,721,973) (795,574)

Net Cash Used in Investing Activities (3,721,973) (795,574)

Cash Flows from Financing Activities

Repurchase of common shares (89,750) (199,500)

Dividend paid (392,296) (294,522)

Bank loan, net of repayments 1,152,000 (1,152,000)

Net Cash Used in Financing Activities 669,954 (1,646,022)

Net Decrease in Cash and Cash Equivalents 2,152,504 2,108,288

Cash and Cash Equivalents, Beginning of Year 22,509,507 20,401,219

Cash and Cash Equivalents, End of Year  $ 24,662,011  $ 22,509,507 

Cash and Cash Equivalents Represented By

Cash  $ 24,359,511  $ 22,262,007 

Restricted Cash 302,500 247,500

Total  $22,509,507  $20,401,219 

Supplemental Disclosure of Cash Flow Information

Interest Paid  $ 236,017  $ 166,478 
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Notes to Consolidated Statements
As of December 31, 2025 and 2024 (expressed in U.S. Dollars)

1. DESCRIPTION OF BUSINESS
LOM Financial Limited (“LOMFL”), a holding company for several 
wholly owned subsidiaries, was incorporated on May 1, 1996 
under the laws of Bermuda.  The common shares of LOMFL 
are publicly traded and listed on the Bermuda Stock Exchange.  
LOMFL, collectively, with its subsidiaries, is referred to as the 
“Company” or the “LOM Group of Companies.”

A description of the operations of LOMFL’s wholly-owned 
subsidiaries is as follows:

LOM Financial (Bermuda) Limited (“LOMF BDA”) was 
incorporated in 1998 to provide investment and financial 
advice, brokerage services and discretionary investment 
management services.  LOMF BDA is domiciled and operates 
in Bermuda and is regulated under the Investment Business 
Act (2003) of Bermuda.  LOMF BDA opened a branch office in 
Grand Cayman in January 2019, LOM Financial Cayman (“LOMF 
CAY”).  LOMF CAY is approved by the Cayman Islands Monetary 
Authority (“CIMA”) to operate as a “Registered Person” under 
the Securities Industry Business Law (“SIBL”), pursuant to 
Paragraph 3 of Schedule 4 (2020 Revision) of the law. Prior to 
January 2020, the branch operated as an “Excluded Person”.  
As a Registered Person, LOM is not licensed by CIMA and 
therefore not subject to the SIBL regulations; however, its 
Registered Person status must be approved by CIMA annually.  
LOMF CAY is regulated by the Bermuda Monetary Authority and 
comes under LOMF BDA’s investment business license.

LOM Financial (Bahamas) Limited (“LOMF BAH”) was 
incorporated in 2001 in the Commonwealth of The Bahamas 
and is regulated by the Securities Commission of the Bahamas.  
LOMF BAH is domiciled in the Bahamas and is engaged in a 
single line of business as a Bahamian broker-dealer, which 
comprises several classes of service, including principal 
transactions, agency transactions and the provision of 
investment advisory services.

LOM Asset Management Limited was incorporated in 1995 
to offer its services as investment consultant, manager and 
advisor.  LOM Asset Management Limited is domiciled and 
operates in Bermuda and is regulated under the Investment 
Business Act (2003) of Bermuda.

Global Custody & Clearing Limited (“GCCL”) was incorporated 
in 1992, to provide custody, settlement, information technology 
and execution services as well as certain finance, human 
resources and administrative services to other companies in 
the LOM Group of Companies.  GCCL operates in Bermuda 
and is regulated under the Investment Business Act (2003) of 
Bermuda.

LOM Properties Limited was incorporated in 1996 to hold 
property for LOMFL in Bermuda and Bahamas.

LOM Corporate Finance Ltd. (“LOMCF”) was incorporated in 
1998 to offer services to source, value, document and close 
capital investments in growing companies.  LOMCF is domiciled 
and operates in Bermuda.

Donald & Co. Limited, a Bermuda company, was incorporated in 
2013 to perform nominee services.

LOM Nominees Limited, a Bermuda company, was incorporated 
in 1994 to perform nominee services.

LOM (UK) Limited was incorporated in the United Kingdom 
in 2004 to market the LOM Group of Companies services to 
intermediaries in Europe.  It also provides IT, Marketing and 
Administration services to the LOM Group of Companies.

LOM Global Admin Inc. was incorporated in the Philippines 
in 2016 to provide the group with marketing support in Asia.  
The Company is registered with the Philippines Securities and 
Exchange Commission.

LOM Invest Ltd (“LOMI”) was incorporated on April 5, 2023 
under the laws of the Commonwealth of The Bahamas.  LOMI 
is licensed and regulated by the Securities Commission of 
The Bahamas pursuant to the Securities Industry Act, 2024.  
LOMI provides investment advisory services to residents of 
The Bahamas.  Its principal activities include offering tailored 
financial advice and portfolio management services in 
accordance with applicable regulatory requirements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accompanying consolidated financial statements have been 
prepared in accordance with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”).
 
Principles of Consolidation and Basis of Presentation 
The consolidated financial statements include the financial 
statements and results of operations of all wholly-owned 
subsidiaries listed in Note 1 above.  All inter-company balances 
and transactions are eliminated on consolidation.
 
Broking Fee Income and Jitney Fees 
Broking fee income represents amounts charged to clients 
for brokerage services and related jitney fees are amounts 
charged to the Company by the executing broker.  Revenue and 
expenses related to brokerage services is recognized when the 
customer obtains the benefit of such services, at the time of 
trade execution.

Management and Investment Advisory Fees 
The LOM Group of Companies receives management fees 
and investment advisory fees for managing assets on a 
discretionary basis for both private and institutional clients. 
Revenue from contracts with customers related to management 
fee, is recognized over time as customers benefit from the 
services as they are performed. 

Substantially all investment management fees are determined 
by the value of assets under management. At contract 
inception, no revenue is estimated as the fees are dependent 
on assets under management which are susceptible to market 
factors outside of the Company’s control.

Therefore, substantially all Investment Management services 
revenue is recognized using a time- based output method as 
the customers benefit from the services over time and as the 
assets under management are known or determinable during 
each reporting period based on contractual fee schedules.

The LOM Group of Companies also earns management fees 
from the following mutual funds (collectively referred to as the 
LOM Sponsored Funds), which are recorded on an accrual basis 
and recognized on a monthly basis, based on the net asset 
values:

LOM Funds SAC Limited (listed on the Bermuda Stock 
Exchange) 
a.	 LOM Money Market Fund (USD, CAD, GBP)
b.	 LOM Fixed Income Fund (USD, CAD, EUR, GBP)
c.	 LOM Equity Growth Fund
d.	 LOM Balanced Fund
e.	 LOM Stable Income Fund
f.	 LOM Emerging Market Fund
g.	 LOM Innovation and Opportunity Fund

Burnaby Special Funds SAC Ltd. 
a.	 Burnaby QGF Fund
b.	 The Strategic Metals Fund
 
Foreign Exchange Income, net 
Foreign exchange income represents income earned from 
foreign currency transactions facilitated for customers and 
are based on the current foreign exchange rates and is net of 
foreign exchange fees charged by external brokers.  Electronic 
foreign exchange (FX) services are dependent on the volume of 
actual transactions initiated through the Company’s electronic 
exchange platforms.  Revenue is recognized over time using a 
time-based measure as access to, and use of, the electronic 
exchange platforms is made available to the customer and the 
activity is determinable.  A spread is captured by the Company 
at the time of an FX execution and a gain/loss is then booked 
monthly based on the market movement of those positions.  
 
Corporate Finance Income 
Corporate finance income consists of fees earned from clients 
participating in private placements of securities, generally for 

privately held companies, and is received in the form of cash, 
securities or warrants from its underlying investments.  When 
corporate finance income is received in the form of securities, 
the Company records income based on the fair value of the 
securities received as of the date of the transaction.  Fair 
value is the last reported sales price on the main market in 
which the investments trade on the date of valuation.  Where 
there are no sales on that day, the mid-market prices are used. 
Where income is received in the form of warrants, the Board 
of Directors determines a price based on the fair value of the 
warrant.

Administration and Custody Fees 
Administration fees, charged for the administrative and 
custodial services provided to the LOM Sponsored Funds, are 
recorded on an accrual basis over the period during which the 
service is provided.  Revenue from contracts with customers 
related to custody fee revenue, is recognized over time as 
customers benefit from the services as they are performed.  
Substantially all custody fee revenue fees are determined by 
the value of assets under management.  At contract inception, 
no revenue is estimated as the fees are dependent on assets 
under management which are susceptible to market factors 
outside of the Company’s control.
 
Net Interest Income 
Net interest income is a combination of interest earned on or 
paid to clients based on their daily cash balances and interest 
received or paid on the Company’s cash balances from and to 
brokers, custodians and related parties (see Note 9).  Revenue 
related to interest income is recognized over time as customers 
benefit from the services as they are performed.  All interest 
revenue fees earned from customers are determined by the 
value of the customers overdrawn cash positions with the daily 
interest calculated on that daily balance.  Interest amounts are 
charged to clients on a monthly basis.  At contract inception, no 
revenue is estimated as the fees are dependent on the client’s 
cash balance.
 
Other Income 
Other income earned includes fees for settlement of client 
investment transactions and dividends received related to the 
Company’s investments.  Fees earned for settlement of client 
investment transactions and dividends received related to the 
Company’s investments are recorded on a transaction date 
basis.
 
Rental Income 
Rental income consists of rent earned from the lease of office 
space in the Company owned office building and includes rent 
from related parties and is recorded on an accrual basis (see 
Note 9).

Cash and Cash Equivalents 
The Company has defined cash equivalents as highly liquid 
investments, with original maturities of 90 days or less that are 
not held for sale in the ordinary course of business. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
CONTINUED 
Cash and Cash Equivalents Continued
Cash and cash equivalents can include time deposits, money 
market funds and U.S. Treasury bills with original maturities of 
90 days or less.

Property and Equipment 
Property and equipment is stated at cost, net of accumulated 
depreciation.  The costs of normal maintenance and repairs 
are charged to expense in the year incurred.  Expenditures 
which significantly improve or extend the life of an asset are 
capitalized and depreciated over the asset’s remaining useful 
life.

Depreciation is recorded on a straight-line basis over the 
estimated useful lives of the related assets. Leasehold 
improvements are amortized over the lesser of the life of the 
asset or the remaining lease term. Upon sale or disposition of 
an asset, the related cost and accumulated depreciation are 
removed and the resultant gain or loss, if any, is reflected in 
earnings..

The useful lives of the Company’s assets are as follows:
Building 40 years 
Computer hardware and software 3 - 5 years 
Furniture and fittings 4 years 
Leasehold improvements 4 - 15 years 
Equipment 4 years 

Unclaimed Cash and Securities 
Client funds received and unclaimed after a three-year period 
are included as income under the category of other income.  
Securities received and unclaimed after a five-year period 
are sold and included as income under the category of other 
income.
 
Foreign Currency Transactions and Balances 
The Company has adopted U.S. Dollars as its functional 
currency for LOMFL and all subsidiaries (including LOM (UK) 
Limited and Global Admin Inc.) because the majority of the 
Company’s transactions and assets under management are 
denominated in U.S. Dollars.  Bermuda Dollars and Bahamian 
Dollars trade at par with the U.S. Dollar; therefore, no foreign 
currency translation gains or losses are recorded in the 
accompanying consolidated financial statements.  Foreign 
currency transaction gains or losses are recorded at the 
prevailing foreign exchange rates on the date of the transaction 
and are reflected in earnings for the year in the accompanying 
consolidated statement of operations.

Securities Owned 
Securities owned are investments such as bonds and equities 
that are both marketable and non- marketable.  These 
investments consist of trading investments, securities received 
as income from corporate finance transactions, privately held 
securities, and other strategic investments.  Realized and 

unrealized gains or losses on trading securities and strategic 
investments are reflected in earnings as net trading gains and 
losses in the consolidated statements of operations.  Realized 
gains or losses are based on the average cost method of 
securities purchased and sold.  Security transactions are 
recorded on a trade date basis. Marketable securities are 
valued at the last reported sales price on the principal market 
in which the investments trade on the date of valuation.  Where 
there are no sales on that day, the mid-market prices are 
used.  For securities with no readily available market price or 
where the security is restricted, the securities are recorded 
at the estimated fair value in accordance with U.S. GAAP. The 
use of different assumptions or valuation techniques could 
produce materially different estimates of fair value.  These 
securities have been valued with reference to observable and 
unobservable inputs or valuation models that make use of 
certain quantitative and qualitative inputs for similar securities 
traded in active markets, in accordance with U.S. GAAP (see 
Note 3, Fair Value Measurements).
 
Investments Recorded Under the Equity Method 
For investments in entities that do not constitute a Variable 
Interest Entity (“VIE”), or for investments in securities owned 
and held as trading investments which are held at fair value, 
the Company considers other U.S. GAAP guidance, as required, 
in determining (i) consolidation of the entity if the Company’s 
ownership interests comprise a majority of its outstanding 
voting shares or otherwise control the entity, or (ii) application 
of the equity method of accounting if the Company does not 
have direct or indirect control of the entity, with the initial 
investment carried at cost and subsequently adjusted for the 
Company’s share of net income or loss and cash contributions 
and distributions to and from these entities.

If events or circumstances indicate that the fair value of an 
investment accounted for using the equity method has declined 
below its carrying value and the Company considers the decline 
to be “other than temporary,” the investment is written down to 
fair value and an impairment loss is recognized. The evaluation 
of impairment for an investment would be based on a number 
of factors, including financial condition and operating results for 
the investment, inability to remain in compliance with provisions 
of any related debt agreements, and recognition of impairments 
by other investors. Impairment recognition would negatively 
impact the recorded value of the Company’s investment and 
reduce net income.
 
Fair Value of Financial Instruments 
The Company’s financial instruments consist primarily of 
cash and cash equivalents, accounts receivable, securities 
owned, securities sold short, accounts payable and accrued 
liabilities. The book value of cash and cash equivalents, 
accounts receivable, and accounts payable is considered to be 
representative of their fair value because of their short-term 
maturities.

Fair Value Measurements 
ASC 820 “Fair Value Measurements” defines fair value, 

establishes a framework for measuring fair value in accordance 
with generally accepted accounting principles, and expands 
disclosures about fair value measurements.  Fair value is the 
price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants 
at the measurement date. ASC 820 applies to all assets and 
liabilities that are measured and reported on a fair value basis 
(see Note 3, Fair Value Measurements).

Concentration of Credit Risk 
Financial instruments that potentially subject the Company to 
a concentration of credit risk principally consist of cash and 
cash equivalents and securities owned. The Company has its 
cash and cash equivalents and securities placed with major 
international and local financial institutions.  As part of its 
cash management process, the Company performs continuous 
evaluation of the relative credit standing of these institutions.
 
Use of Estimates 
The preparation of consolidated financial statements in 
conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the consolidated financial statements 
and the reported amounts of revenues and expenses during the 
reporting period. Management bases its estimates on historical 
experience and on various assumptions that are believed to 
be reasonable under the circumstances, the results of which 
form the basis for making judgments about the carrying values 
of assets and liabilities that are not readily apparent from 
the other sources. The most significant estimates include 
estimates recorded for the fair market value of privately held 
securities.  On a continual basis, management reviews its 
estimates utilizing currently available information, changes in 
facts and circumstances, historical experience and reasonable 
assumptions. After such reviews, and if deemed appropriate, 
those estimates are adjusted accordingly.  Actual results could 
differ from those estimates.
 
Net Income Per Common Share 
The Company calculates basic net income per common 
share and diluted net income per common share assuming 
dilution.  Basic net income per common share is calculated by 
dividing net income attributable to common shareholders by 
the weighted average number of common shares outstanding 
during the period.  Diluted net income per common share is 
calculated by dividing the net income attributable to common 
shareholders by the weighted average number of common 
shares outstanding during the period, plus potential dilutive 
common shares.

Securities Sold Short 
The Company may sell a security it does not own in anticipation 
of a decline in fair value of the security, or as a hedge against 
similar securities owned.  When the Company sells a security 
short, it must borrow the security sold short and deliver it to the 
broker-dealer through which it made the short sale.  Obligations 
related to securities sold short are recorded as a liability at fair 

value.  Realized and unrealized gains and losses are recorded 
in net trading losses/gains in the consolidated statement of 
operations.  A gain, limited to the price at which the Company 
sold the security short, or a loss, unlimited in size, is recognized 
on a monthly basis.
 
Revenue from Contracts with Customers  
The amount of revenue that the Company recognize is 
measured based on the consideration specified in contracts 
with customers.  The Company recognize revenue when a 
performance obligation is satisfied over time as the services 
are performed or at a point in time depending on the nature 
of the services provided as further discussed below.  Revenue 
recognition guidance related to contracts with customers 
excludes interest received on the company’s cash and broker 
balances, income from equity investments, foreign exchange 
income, net trading gains, corporate finance income and 
administration and custody fees, to which we apply other 
applicable U.S. GAAP guidance. 

For contracts with multiple performance obligations, or 
contracts that have been combined, the Company allocate the 
contracts’ transaction price to each performance obligation 
using best estimate of the standalone selling price.  Contractual 
fees are negotiated on a customer-by-customer basis and are 
representative of standalone selling price utilized for allocating 
revenue when there are multiple performance obligations. 

Substantially all services are provided as a distinct series of 
daily performance obligations that the customer simultaneously 
benefits from as they are performed.  Payments may be made 
to third party service providers and the expense is recognized 
gross when we control those services as we are deemed the 
principal. 

Contract durations may vary from short to long term or may 
be open ended.  Termination notice periods are in line with 
general market practice and typically do not include termination 
penalties. Therefore, for substantially all revenues, the duration 
of the contract and the enforceable rights and obligations do 
not extend beyond the services that are performed daily or at 
the transaction level.  In instances where we have substantive 
termination penalties, the duration of the contract may extend 
through the date of substantive termination penalties.

Brokerage Fee, Net Interest Income, Administration and 
Custody Revenue 
Revenue from contracts with customers related to servicing fees 
is recognized over time as customers benefit from the custody, 
administration, accounting and other related asset services 
as they are performed.  At contract inception, no revenue 
is estimated as the fees are dependent on assets under 
custody and administration and/or actual transactions which 
are susceptible to market factors outside of the Company’s 
control.  Therefore, revenue is recognized using a time-based 
output method as the customers benefit from the services 
over time and as the assets under custody or transactions are 
known or determinable during each reporting period based on 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
CONTINUED 
Brokerage Fee, Net Interest Income, Administration and 
Custody Revenue Continued
output method as the customers benefit from the services 
over time and as the assets under custody or transactions are 
known or determinable during each reporting period based 
on contractual fee schedules.  Payments made to third party 
service providers, such as sub-custodians, are generally 
recognized gross as the entity is deemed to be a principal in 
such arrangements.

Trading services revenue includes revenue generated from 
providing access and use of electronic trading platforms and 
other trading and brokerage services.  Electronic FX services 
are dependent on the volume of actual transactions initiated 
through the Company’s electronic exchange platforms. Revenue 
is recognized over time using a time-based measure as access 
to, and use of, the electronic exchange platforms is made 
available to the customer and the activity is determinable.  
Revenue related to other trading and brokerage services is 
recognized when the customer obtains the benefit of such 
services which may be over time or at a point in time upon 
trade execution.

Management Fee 
Revenue from contracts with customers related to management 
fee, is recognized over time as customers benefit from the 
services as they are performed.  Substantially all investment 
management fees are determined by the value of assets under 
management.  At contract inception, no revenue is estimated 
as the fees are dependent on assets under management which 
are susceptible to market factors outside of the Company’s 
control. 

Therefore, substantially all Investment Management services 
revenue is recognized using a time-based output method as 
the customers benefit from the services over time and as the 
assets under management are known or determinable during 
each reporting period based on contractual fee schedules. 
 
Revenue by category 
In Note 14, revenue is disaggregated by the two lines of 
business and by revenue stream for which the nature, amount, 
timing, and uncertainty of revenue and cash flows are affected 
by economic factors.

Contract balances and contract costs   
As of December 31, 2025, net receivables of $697,247 (2024 
- $1,213,463), included fees receivable, representing amounts 
billed or currently billable to or due from customers related 
to revenue from contracts with customers.  As performance 
obligations are satisfied, we have an unconditional right to 
payment following which billing is generally performed monthly.

No adjustments are made to the promised amount of 
consideration for the effects of a significant financing 
component as the period between when we transfer a promised 

service to a customer and when the customer pays for that 
service is expected to be one year or less.
 
Leases 
At inception, contracts are evaluated to determine whether 
they are or contain a lease. A contract is or contains a lease 
if it conveys the right to control the use of identified property, 
plant or equipment for a period of time in exchange for 
consideration. At commencement, leases are evaluated for 
classification as an operating lease or finance lease. Operating 
lease right-of-use (“ROU”) assets and liabilities are recognized 
at the commencement date of the lease based on the present 
value of lease payments over the lease term. In calculating the 
right-of-use assets and lease liability include the determination 
that the lease payments will be discounted using the implicit 
discount rate in the lease.  If the implicit discount rate for the 
lease cannot be readily determined, the Company has used 
the risk-free rate determined using a period comparable with 
that of the lease term. Operating lease liabilities represent the 
present value of lease payments not yet paid. Operating lease 
ROU assets are recorded based upon the operating lease 
liabilities adjusted for prepayments or accrued lease payments, 
initial direct costs, lease incentives, and previously recognized 
impairments. The Company does not recognize ROU assets 
and lease liabilities for short-term leases. The Company has 
real estate lease agreements that contain lease and non-
lease components, which are accounted for as a single lease 
component.

The Company’s primary operating leases consist of office 
space. The Company’s leases at inception range from 2 to 5 
years. As of December 31, 2025 and 2024, the Company had 
not entered into any finance leases. Refer to Note 11 — Leases 
for any additional information.

Fair Value Measurements  
In August 2019, the FASB issued ASU 2019-13 for changes to 
the disclosure framework related to Topic 820 which amends 
the disclosure requirements for fair value measurement.  The 
following disclosure requirements were removed from Topic 
820: (i) amount of and reasons for transfers between Level 
1 and Level 2 of the fair value hierarchy, (ii) policy for timing 
of transfers between levels, and (iii) valuation processes for 
Level 3 fair value measurements.  The amendments clarify that 
the measurement uncertainty disclosure is to communicate 
information about the uncertainty in measurement as of the 
reporting date.  The following disclosure requirements were 
added to Topic 820: (i) changes in unrealized gains and losses 
for the period included in other comprehensive income for 
recurring Level 3 fair value measurements held at the end of 
the reporting period; and (ii) range and weighted average of 
significant unobservable inputs used to develop Level 3 fair 
value measurements.  For certain unobservable inputs, an 
entity may disclose other quantitative information (such as the 
median or arithmetic average) in lieu of the weighted average 
if the entity determines that other quantitative information 
would be a more reasonable and rational method to reflect the 
distribution of unobservable inputs used to develop Level 3 fair 

value measurements.

The amendments in this Update are effective for all entities 
for fiscal years, and interim periods within those fiscal years, 
beginning after December 15, 2019  The amendments on 
changes in unrealized gains and losses, the range and weighted 
average of significant unobservable inputs used to develop 
Level 3 fair value measurements, and the narrative description 
of measurement uncertainty should be applied prospectively 
for only the most recent interim or annual period presented in 
the initial fiscal year of adoption.  All other amendments should 
be applied retrospectively to all periods presented upon their 
effective date.  Early adoption is permitted upon issuance of 
this Update.  An entity is permitted to early adopt any removed 
or modified disclosures upon issuance of this Update and delay 
adoption of the additional disclosures until their effective date. 

ASC 820 clarifies the definition of fair value, establishes 
a framework for measurement of fair value and expands 
disclosure about fair value measurements.

Fair value is the price that would be received to sell an asset 
or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date.  ASC 820 
applies to all financial instruments that are measured and 
reported on a fair value basis. 

Where available, fair value is based on observable market 
prices or is derived from such prices.  In instances where 
valuation models are applied, inputs are correlated to a market 
value, combinations of market values or the Company’s 
proprietary data.  The Company primarily uses the market 
approach.

Market Approach 
The market approach uses prices and other pertinent 
information generated from market transactions involving 
identical or comparable assets or liabilities.  Valuation 
techniques consistent with the market approach often use 
market multiples derived from a set of comparables or may 
include matrix pricing.  

Income Approach 
The income approach uses valuation techniques to convert 
future values e.g. cash flows, or earnings to a single discounted 
present amount.  The measurement is based on the value 
indicated by current market expectations about those future 
amounts.  Those valuation techniques include present value 
computations, option pricing models and a binomial model.

In following these approaches, the types of factors the 
Company may take into account in estimating fair value include 
available current market data, including relevant and applicable 
market quotes, yields and multiples, quotations received 
from counterparties, brokers or dealers when considered 
reliable, subsequent rounds of financing, recapitalizations and 
other recent transactions in the same or similar instruments, 

restrictions on disposition, the entity’s current or projected 
earnings and discounted cash flows, the market in which the 
entity does business, comparisons of financial ratios of peer 
companies that are public, merger and acquisition comparable 
and the principal market and enterprise values, among other 
factors.  Based on these approaches, the Company will use 
certain assumptions that market participants would use in 
pricing the asset or liability, including assumptions about 
risk and/or the risks inherent in the inputs to the valuation 
technique.  These inputs can be readily observable, market 
corroborated, or generally unobservable firm inputs.  The 
Company aims to use valuation techniques that maximize the 
use of observable inputs and minimize the use of unobservable 
inputs.  The Company uses valuation techniques it believes 
are most appropriate to estimate the fair value of its portfolio 
investments; however, considerable judgment is required in 
interpreting market data to develop the estimates of fair value.  
There are inherent limitations in any estimation technique.

For investments in publicly held securities that trade on 
exchanges, the Company generally uses the market approach, 
except when circumstances, in the estimation of the Company, 
warrant consideration of other data such as current market 
prices for similar securities in cases where current market data 
is not available or unreliable.

Many of the stocks and warrants held are in small cap 
companies and are highly volatile with thinly traded daily 
volumes.  Sudden sharp declines in the market value of such 
securities can result in very illiquid markets.  Management 
and the directors have taken all of these factors into account, 
including the fact that some securities it holds are currently 
restricted as to sale, in arriving at their best estimate of the fair 
value of the securities.

The use of different assumptions and/or estimation 
methodologies may have a material effect on the estimated 
fair values.  Accordingly, the estimates presented herein are 
not necessarily indicative of the amounts that could be realized 
in a current market exchange and there can be no assurance 
that the fair values for these investments will be fully realizable 
upon their ultimate disposition or reflective of future fair values.  
Because of the inherent uncertainty of valuation, the estimated 
fair values of certain privately held investments may differ 
significantly from values that would have been used had an 
observable market for the privately held investment existed, 
and the differences could be material.

Based on the inputs used in the valuation techniques described 
above, financial instruments are categorized according to the 
fair value hierarchy prescribed by ASC 820.  The fair value 
hierarchy ranks the quality and reliability of the information 
used to determine fair values.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 
Income Approach Continued
Financial assets carried at fair value are classified and disclosed in one of the following three categories: 

•	 Level 1 - Observable inputs that reflect quoted market prices are available in active markets for identical assets or liabilities as 
of the reporting date.  The types of investments in Level 1 include listed equities and monetary gold. 

•	 Level 2 - Observable inputs, other than Level 1 prices, such as quoted prices in active markets for similar assets and 
liabilities, quoted prices for identical or similar assets and liabilities in markets that are not active, or other inputs that are 
observable or can be corroborated by observable market data. Investments in this category include less liquid and restricted 
equity securities and securities in markets for which there are few transactions (inactive markets). 

•	 Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the 
assets or liabilities.  This includes certain pricing models, discounted cash flow methodologies and similar techniques that use 
significant unobservable inputs.  Investments in this category include investments in private companies.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.  In such cases, 
the assignment of the asset within the fair value hierarchy is based on the lowest level of input that is significant to the fair value 
measurement. The Company’s assessment of the significance of a particular input to the fair value measurement in its entirety 
requires judgment and considers factors specific to the asset.

When determination is made to classify a financial instrument within Level 3, the determination is based upon the lack of 
significance of the observable parameters to the overall fair value measurement.  However, the fair value determination for Level 3 
financial instruments may include observable components.

 

 

Description Level 1 Level 2 Level 3 Total

Assets

Equity Securities 

    Mining  $ 36,491  $ 234,619  $ 150,000  $ 421,110 

    Energy - - 247,200 247,200

    Media - - 838,729 838,729

    Technology - - 2,932,487 2,932,487

    Insurance 683 - - 683

    Film Processing - - 424,360 424,360

    Industrial - - 75,000 75,000

    Food Retail - - 186,812 186,812

    Aviation - - 2,624 2,624

    Wholesale - - 19,792 19,792

    Infrastructure - 297,540 - 297,540

    Telecommunications - - 178,583 178,583

    Fintech - - 449,327 449,327

    Online Marketplace 57,705 - - 57,705

    Other Financial Services 39,650 - - 39,650

    Semi-Conductors 42,490 - - 42,490

    Internet Media & Services 66,009 - - 66,009

    Infrastructure Software 48,362 - - 48,362

    Film & TV 93,760 - - 93,760

    Other 7,359 29,722 127,451 164,532

Total Equity Securities 392,509 561,881 5,632,365 6,586,755

Commodities

    Gold 1,303,166 - - 1,303,166

Total Assets  $ 1,695,675 - -  $ 7,889,921 

Liabilities

    Gold  $ 36,932  -  -  $ 36,932 

Total Liabilities  $ 36,932  -  -  $ 36,932 

3. SECURITIES OWNED AND FAIR VALUE MEASUREMENTS
The following are the Company’s major categories of assets measured at fair value on a recurring basis at December 31, 2025 
and 2024, categorized by the ASC 820 fair value hierarchy:

Fair Value Measurements at December 31, 2025
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3. SECURITIES OWNED AND FAIR VALUE MEASUREMENTS CONTINUED

Fair Value Measurements at December 31, 2024

The following is a reconciliation of the beginning and ending balances for the Company’s assets measured at fair value on a 
recurring basis using significant unobservable inputs (Level 3) during the year ended December 31, 2025 and 2024:

Assets 2025 2024

    Balance, January 1  $ 5,166,776  $ 4,649,718 

    Purchases 150,000 585,732

    Sales - (625,000)

    Net change in realized gains - 125,000

    Net change in unrealized (losses)/gains 315,589 431,326

Balance, December 31  $ 5,632,365  $ 5,166,776 

Change in unrealized (losses)/gains relating to investments still held at December 31  $ 315,589  $ 431,326 

3. SECURITIES OWNED AND FAIR VALUE MEASUREMENTS CONTINUED
The Company has obtained an independent valuation to estimate the fair value of one (2024: one) investment in a publicly held 
security.  For purposes of valuing privately held securities, fair value is defined as the amount at which a minority common stock 
interest in a privately held enterprise could be bought or sold in a current transaction between unrelated willing parties, that is, 
other than in a forced or liquidation sale.  The methodology used in determining fair value uses a variety of factors giving each 
factor a weighting.  When evidence supports a change to the carrying value from the transaction price, adjustments will be made to 
reflect expected exit values in the investment’s principal market under current market conditions.

The media company’s valuation is determined by a combination of a single period capitalization method for the property rental 
segment of the business, transactions in own securities and a net asset value method for the remainder of the business.

The fair value of the remaining Level 3 investments are based on unobservable inputs that are not developed by management, 
such as investments for which fair value is determined by recent, pending or expected transactions or third-party pricing 
information without adjustment.

Ongoing reviews are conducted by the Company’s management on all privately held securities based on an assessment of the 
underlying investments from the inception date through the most recent valuation date.
 
Derivatives 
As of December 31, 2025, the Company was short 30 derivative futures contracts (2024 – short Nil contracts) consisting of 
30 futures (2024 – Nil short gold micro futures) which would have been used as hedges against quantities of physical gold held 
in inventory by the Company.  These derivatives are traded on recognized commodity exchanges and the Company executes 
the trades through a broker on a net margin basis, each micro contract represents 10 fine troy ounces of gold and each regular 
contract represents 100 fine troy ounces of gold.  As of December 31, 2025, the underlying notional value of the short contracts 
was $1,302,330 (2024 - $Nil) compared to a cost of $1,265,398 (2024 - $Nil) resulting in an unrealized loss of $36,932 (2024 
- $Nil).  Because the contracts are executed on a net margin basis, the Company recorded only the unrealized gain/loss in the 
financial statements.

At December 31, 2025, the volume of the Company’s derivative activities based on their notional amounts and number of 
contracts, categorized by primary underlying risk, are as follows:

Primary Underlying Risk Commodities Underlying Contract Size Number of Contracts

Short Gold Micro Futures 10 ounces of Fine Troy Gold 390

Gold Futures 100 ounces of Fine Troy Gold 2

During the year ended December 31, 2025, the Company recorded gains/(losses) of $(406,830) (2024 – $(246,422)) from a 
combination of derivative trading and hedging its physical gold held for resale to customers.

4. EQUITY INVESTMENT IN AFFILIATE

2025 2024

Affiliate $1,791,445 $1,846,477

The Company owns 138,550 (38.27%) (2024 - 138,550 (38.27%)) ordinary shares of an affiliate, which is accounted for under 
the equity method.  

The affiliate provides management services through its wholly owned subsidiaries.  The Company’s share of the net income of this 
company for the year ended December 31, 2025 was $118,156 (2024 – $258,834).  The Company received a dividend in 2025 
of $173,188 (2024 - $173,188) which was recorded as a reduction in the carrying value of the investment on the consolidated 
balance sheet.

Description Level 1 Level 2 Level 3 Total

Assets

Equity Securities 

    Mining $ 110,629 $ 433,352 $ 34,745 $ 578,726

    Energy - - 97,850 97,850

    Media - - 922,997 922,997

    Technology - - 2,811,522 2,811,522

    Insurance 28,785 - - 28,785

    Film Processing - - 180,495 180,495

    Industrial - - 75,000 75,000

    Food Retail - - 186,812 186,812

    Aviation - - 131,200 131,200

    Wholesale - - 46,878 46,878

    Infrastructure - 303,120 - 303,120

    Telecommunications - - 147,257 147,257

    Fintech - - 449,327 449,327

    Other 2,583 18,339 82,693 103,615

Total Equity Securities 141,997 754,811 5,166,776 6,063,584

Commodities

    Gold 241,886 - - 241,886

Total Assets 383,883 754,811 5,166,776 6,305,470

Liabilities

    Gold - - - -

Total Liabilities - - - -
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4. EQUITY INVESTMENT IN AFFILIATE CONTINUED

Components of net change in investments recorded under the equity method:
2025 2024

    Opening balance, January 1  $ 1,846,477  $ 1,760,831 

    Net income 118,156 258,834

    Dividends received (173,188) (173,188)

    Net change (55,032) 85,646

Closing balance, December 31  $ 1,791,445  $ 1,846,477 

Cost Accumulated Depreciation Net Carrying Value

2025

Buildings  $ 11,309,655 (6,035,171)  $ 5,274,484 

Freehold land 2,753,192 - 2,753,192

Computer hardware and software 1,617,543 (1,414,569) 202,974

Fixtures and fittings 544,024 (400,263) 143,761

Leasehold improvements 4,889,376 (809,612) 4,079,764

Equipment 700,942 (380,437) 320,505

Total  $ 21,814,732 (9,040,052)  $ 12,774,680 

2024

Buildings  $ 10,470,898 (5,740,209)  $ 4,730,689 

Freehold land 2,008,192 - 2,008,192

Computer hardware and software 1,518,986 (1,331,133) 187,853

Fixtures and fittings 528,060 (312,791) 215,269

Leasehold improvements 3,151,316 (434,635) 2,716,681

Equipment 415,307 (364,062) 51,245

Total  $ 18,092,759 (8,182,830)  $ 9,909,929 

5. PROPERTY AND EQUIPMENT
Property and equipment consist of the following:

6. SHARE CAPITAL AND ADDITIONAL PAID-IN CAPITAL
The Board of Directors authorized the Company in 2025 to purchase up to 400,000 of its own shares from existing shareholders 
at no fixed price per share and that the shares repurchased be retired. Such repurchase is subject to appropriate market 
conditions and repurchases will only be made in the best interest of the Company. During the year, the Company repurchased 
12,500 (2024 – 35,000) shares in the open market at an average price of $7.18 (2024 - $5.70) per share, for cash. These 
shares were immediately retired upon repurchase.

7. ASSETS UNDER ADMINISTRATION
Cash, securities and properties held in the Company’s role as custodian for customers are not included in the consolidated 
balance sheet as they are not the property of the Company.  The Company is licensed by the Bermuda Monetary Authority 
under the Investment Business Act of 2003 and approved to hold client assets.  The assets under administration include LOM’s 
investments, the LOM Sponsored Funds and the clients’ investments which are included in the LOM Sponsored Funds. The fair 
value of assets under administration as of December 31, 2025 is approximately $2.086 billion (2024 - $1.80 billion).

8. SHORT TERM LOAN
On May 9, 2024, LOM Properties Limited (LOMP) lent $1.0m to Queen Street Holdings Ltd. (QSH), a related party, for the purposes 
of renovation works to 21 -23 Queen Street, Hamilton, Bermuda. This building was to be acquired by LOMP from a third party.  It 
was agreed that when the sale completed, Kentucky Fried Chicken International Holdings LLC (KFCO), which is a subsidiary of QSH, 
would enter into a multi-year lease agreement expiring on June 30, 2032, renewable for a further 10-year term, for the property 
from which the restaurant operates. Prior to the conclusion of this transaction, the loan of $1.0m represented a promissory note, 
incurring interest at 7% per annum. This promissory note was guaranteed by QSH and the third party selling the property. The sale 

of the building closed on February 28, 2025 for total proceeds 
of $1.52m and the promissory note was cancelled on that 
date.  During the year, the Company earned interest of $11,318 
(2024 - $35,288).

9. RELATED PARTY TRANSACTIONS
During the year, the Company earned broking fee revenue from 
accounts in which related parties have an interest of $59,978 
(2024 - $662,800).  The Company also paid interest of $1,346 
(2024 - $23,134) and received interest of $47,862 (2024 - 
$738,522) from these same accounts.

During the year, the Company had transactions with 
shareholders who are also directors and employees of the 
Company.  These transactions consisted of commission 
expenses of $3,374,551 (2024 - $3,352,672).

During the year, the Company earned rent and service charge 
income from related parties of $411,667 (2024 - $202,400). 
In addition, the Company also earned $163,101 (2024 - 
$192,060) for information technology services, accounting 
and administration services recorded in other income, of which 
$56,591 (2024 - $85,177) is still outstanding at year end. 
During the year, the Company paid $51,214 (2024 - $47,130) 
for corporate services, recorded in professional fees, provided 
by St Georges Services Limited.  However, $11,170 (2024 
– $11,130) of this amount, related to payments for annual 
government fees.

During the year, the Company earned management and 
performance fees of $4,490,892 (2024 -$3,795,371) from the 
LOM Sponsored Funds, of which $438,850 (2024 - $981,657) 
was included in accounts receivable at year end.  The Company 
is also the custodian for the LOM Sponsored Funds and 
received a custodial fee, recorded in administrative and custody 
fees, of $410,108 (2024 -$318,576) for these services, of 
which $37,394 (2024 - $92,131) was included in accounts 
receivable at year end.  The Company also earned director fees 
of $95,000 (2024 - $75,000) from the LOM Sponsored Funds, 
with the balance outstanding at year end.

10. OFF-BALANCE SHEET AND OTHER RISKS 
In the normal course of trading, the Company is party to certain 
financial instruments with off-balance sheet risk, where the risk 
of potential loss due to changes in the market (“market risk”) 
or failure of the other party to the transaction to perform (credit 
risk) exceeds the related amounts recorded.  The Company 
attempts to manage these risks on an aggregate basis along 
with the risks associated with its investing activities as part of 
its overall risk management policies.  Refer to Note 13 for client 
related off-balance sheet risks.
 
Credit Risk 
The Company is potentially subject to credit risk associated 
with its cash and cash equivalents and securities owned.  The 
Company’s credit risk is equal to the replacement cost at the 
then-estimated fair value of the instrument, less recoveries.  

As the Company places its cash and cash equivalents 
and securities with major international and local financial 
institutions, management believes that the risk of incurring 
losses on these financial instruments is remote and that losses, 
if any, would not be material.
 
Liquidity Risk 
The Company is potentially subject to liquidity risk on some of 
its non-marketable or illiquid securities owned.  As a result, the 
Company may be unable to realize the full fair value of these 
securities since it may not be able to liquidate its positions in a 
timely manner.

Market Risk 
The Company is subject to market risk on its securities owned.  
As a result of changes in market conditions, the values of these 
financial instruments will fluctuate.
 
Currency Risk 
From time to time, the Company holds positions that are 
exposed to changes in foreign exchange rates (currency 
risk) whose gains or losses may exceed the related amounts 
recorded.  The fair value may change based on the fluctuations 
in the value of these underlying currencies.
 
11. LEASES 
The Company leases office space under operating leases 
for its operations.  The net term of the leases at inception 
range between 2 to 10 years. Leases with an initial term of 
12 months or less, which are immaterial to the Company, are 
recognized as lease payments in expenses, on a straight-line 
basis over the term of the lease.  The Company also elected 
the package of practical expedients permitted within the new 
standard, which among other things, allows the Company to 
carry forward historical lease classification.  In calculating the 
right-of-use assets and lease liability include the determination 
that the lease payments will be discounted using the implicit 
discount rate in the lease.  If the implicit discount rate for the 
lease cannot be readily determined, the Company has used the 
risk-free rate determined using a period comparable with that 
of the lease term. An agreement includes an option to break 
the lease after 5 years. The operating lease liability includes 
lease payments beyond this break option, as the company is 
reasonably certain it will not exercise the option.
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11. LEASES CONTINUED

Activity related to the Company’s leases for the year ended December 31, 2025 is as follows:

Year ended December 31, 2025 Amount

Operating lease cost  $ 223,006 

Weighted-Average remaining lease term (years) 5.76

Weighted-Average Discount Rate 4.14%

The following table presents the undiscounted maturity of lease liabilites as of December 31, 2025 Amount

2026 211,085

2027 172,405

2028 176,134

2029 179,973

2030 70,337

Later years 156,912

Total future lease payments 966,846

Less discount rate (493,474)

Lease liability  $ 473,372 

Operating lease rent expenses (including real estate taxes and maintenance costs) were $255,819 for the year ended December 
31, 2025
 
Lessor
The Company’s real estate assets are leased to tenants under operating leases for which the terms, expirations and extension 
options vary.  The Company’s operating leases do not convey to the lessee the right to purchase the underlying asset upon 
expiration of the lease period.  To determine whether a contract contains a lease, the Company reviews contracts to determine 
if the agreement conveys the right to control the use of an asset.  The Company adopted ASC 842, using the optional alternative 
transition method and used the effective date as the date of initial application.  Consequently, financial information was not 
updated and the disclosures required under the new standard are not provided for dates and periods before January 1, 2025.  
The Company elected the “package of practical expedients,” which permits the Company to not reassess under the new standard 
prior conclusions about lease identification, lease classification and initial direct costs.  The Company elected to apply the practical 
expedient for all of the Company’s leases to account for the lease and non-lease components as a single, combined operating 
lease component under ASC 842.  Non-lease components primarily consist of maintenance services, including common area 
maintenance (CAM) and utilities paid for by the lessor but consumed by the lessee.

As of December 31, 2025, the future minimum rental income from the Company’s real estate assets under non-cancelable 
operating leases, assuming no exercise of renewal options for the succeeding five fiscal years and thereafter, was as follows:

Year ending December 31 Future Minimum Rental Income 

2026 515,647

2027 490,000

2028 474,000

2029 474,000

2030 436,000

2031 246,000

2032 123,000

Provision for income taxes consist of the following:
2025 2024

    Income tax benefit for foreign operations at statutory rate in effect of 25% (2024: 25%) $ 102,166 $ 9,049

    Non-deductible expenses 114 946

    Adjustments in respect of prior years - (30,394)

    Effect of change in corporation tax rate 2,248 2,370

    Unutilized tax losses carried forward 7,318 (17,282)

    Deferred tax movement (7,318) 17,372

    Unutilized tax losses carried back - 30,394

Current tax charge/(credit) for the year  $ 104,528  $ 12,455 

12. INCOME TAXES
The Company accounts for income taxes in accordance with ASC 740 “Income Taxes” (“ASC 740”).  ASC 740 clarifies the 
accounting for uncertainty in income taxes recognized in financial statements and requires the impact of a tax position to be 
recognized in the financial statements if that position is more likely than not of being sustained by the taxing authority.  ASC 740 
also provides guidance on de-recognition, classification, interest and penalties, accounting in interim periods, disclosure and 
transition.

The Company is not subject to, and does not anticipate becoming subject to, income taxes in any jurisdiction in which it currently 
operates, other than in the United Kingdom and the Philippines. LOM (UK) Limited and Global Admin Inc. are subject to income 
taxes.  The Company has assessed and concluded that no uncertain tax positions were required to be recorded, and the Company 
has not recognized any penalties, interest or any tax effect related to uncertain tax positions.

A reconciliation of the statutory income tax rates applied to the Company’s net income from LOM (UK) Limited and Global Admin 
Inc for the years ended December 31, 2025 and 2024 is as follows:

13. COMMITMENTS, CONTINGENCIES AND OFF-BALANCE SHEET RISK
Client Activities
In the normal course of business, the Company’s client activities include execution, settlement, and financing of various client 
securities and commodities transactions.  These activities may expose the Company to off-balance sheet risk in the event the 
client is unable to fulfill its contractual obligations and the Company has to sell the financial instrument underlying the contract at 
a loss. The Company attempts to mitigate this risk by adhering to strict policies requiring client acceptance procedures prior to the 
execution of any transactions.

The Company’s client securities activities are transacted on either a cash or margin basis. In margin transactions, the Company 
extends credit to the client collateralized by cash and securities in the client’s account.  The Company seeks to control the 
risks associated with its client activities by requiring clients to maintain margin collateral in compliance with various regulatory, 
exchange, and internal guidelines.  The Company monitors required margin levels daily and, pursuant to such guidelines, requires 
the clients to deposit additional collateral or reduce positions when necessary. 

Such transactions may expose the Company to significant off-balance sheet risk in the event the margin is not sufficient to fully 
cover losses which clients may incur.

The following table presents the undiscounted maturity of lease liabilites as of December 31, 2024 Amount

2025 182,429

2026 155,935

2027 110,279

2028 46,703

2029 46,703

Later years 198,488

Total future lease payments  740,537 

Less discount rate (276,024)

Lease liability  $464,513 

Tax losses of $Nil (2023: $Nil) are available to carry forward to offset against future profits. The standard rate of tax applied to the 
reported result on ordinary activities of the companies range from 19% - 25% (2023: 19% - 25%).
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13. COMMITMENTS, CONTINGENCIES AND OFF-BALANCE 
SHEET RISK CONTINUED
Client Activities Continued
In the event the client fails to satisfy its obligations, the 
Company may be required to purchase or sell the collateral at 
prevailing market prices in order to fulfill the client’s obligations.  
The Company records client transactions on a transaction date 
basis, which is generally the day of the trade.  The Company 
is therefore exposed to risk of loss on these transactions in 
the event of the client’s or broker’s inability to meet the terms 
of their contracts in which case the Company may have to 
purchase or sell financial instruments at prevailing market 
prices.

Counterparty Risk
In the event counterparties to the transactions do not fulfill 
their obligations, the Company may be exposed to significant 
credit risk to the extent such obligations are unsecured. 
The Company’s policy is to monitor its market exposure and 
counterparty risk through the use of a variety of credit exposure 
reporting and control procedures.

Legal Proceedings 
From time to time, the Company is involved in various legal 
proceedings, including arbitration proceedings, and/or 
regulatory inquiries that arise in the normal course of business.  
These matters generally relate to specific client accounts and/
or transactions and may include requests for information on or 
from officers of the Company.  In the opinion of management, 
the aggregate amount of any potential liability arising from 
such matters is not expected to have a material effect on 
the Company’s financial position or results of operations.  
Management is unaware of any outstanding legal claims.
 
Regulatory Restrictions 
The Company’s business operations are strictly regulated under 
the laws of Bermuda and Bahamas, and other jurisdictions 
that the Company operates and has business relationships.  
Compliance with many of the regulations applicable to the 
Company involves a number of risks, particularly in areas 
where applicable regulations may be subject to interpretation.  
In the event of non-compliance with an applicable regulation, 
securities regulators may institute administrative or judicial 
proceedings that may result in censure, fines, civil penalties, 
issuance of cease-and-desist orders, deregistration or 
suspension of the non-compliant company.  It could even lead 
to the suspension or disqualification of the Company officers or 
employees, or other adverse consequences.  The imposition of 
such penalties or orders on the Company could in turn have a 
material adverse effect on the Company’s operating results and 
financial condition.

Minimum Regulatory Capital 
Certain subsidiaries of the Company are required to maintain 
a regulatory capital amount to satisfy the domiciliary regulator.  
Those minimum amounts are as follows:
 

LOM Financial (Bermuda) Limited $250,000
LOM Asset Management Limited $250,000
Global Custody and Clearing Limited $250,000
LOM Financial (Bahamas) Limited $300,000

As of December 31, 2025 and 2024, the above subsidiaries 
met their minimum regulatory capital amount.
 
Futures Contracts 
Futures contracts provide reduced counterparty risk to 
the Company since futures are exchange- traded; and the 
exchange’s clearinghouse, as the counterparty to all exchange-
traded futures, guarantees the futures against default.  For 
futures contracts where the Company takes a short position, a 
gain, limited to the original fair value of the contract, or a loss, 
unlimited in size, will be recognized upon the termination of the 
futures contract. Short futures contracts represent obligations 
of the Company to deliver specified securities or commodities 
at contracted prices and thereby create a liability to repurchase 
the securities or commodity in the market at prevailing prices.  
Accordingly, these transactions involve, to varying degrees, 
elements of market risk, as the Company’s ultimate obligation 
to satisfy the sale of securities sold short may exceed the 
amount recognized in the statement of financial condition.
 
14. SEGMENT INFORMATION 
The Company operates its business in segments which have 
been segregated based on products and services reflecting 
the way that management organizes the segments within 
the business for making operating decisions and assessing 
performance.
 
Measurement of Segment Income and Segment Assets 
The Company evaluates each segment’s performance based 
on its contribution to consolidated net income.  The accounting 
policies of the reportable segments are the same as those 
described in the summary of significant accounting policies.
 
Factors Management Used to Identify the Company’s 
Reportable Segment 
Management monitors performance based on individual 
companies.  The description of these companies is included in 
Note 1 to the consolidated financial statements.  Intersegment 
revenue and expenses are allocated based on contractual 
terms that may not necessarily be at arm’s length.

Intersegment revenue relates to recharges between LOMFL’s 
wholly-owned subsidiaries for information technology charges, 
administrative expenses and rent.  These are charged at 
estimated current market prices.  Revenues from segments 
below the quantitative thresholds for disclosure prescribed by 
U.S. GAAP are attributable to three operating segments and 
are aggregated and included in the other operating segment.  
These operating segments include LOM Corporate Finance Ltd., 
LOM (UK) Limited and Global Admin Inc.

LOM 
Financial 

(Bermuda) 
Limited 

(Bermuda)

LOM 
Financial 

(Bahamas) 
Limited

(Bahamas) 

LOM Asset 
Management 

Limited 
(Bermuda) 

Global 
Custody 
Clearing 
Limited

(Bermuda)

LOM 
Financial 

Limited 
(Bermuda)

LOM 
Properties 

Limited
(Bermuda)

Other (UK,
Bermuda, 

Philippines)

Eliminations Total

2025

Revenues 
from external 
customers

 $ 9,152,052  $ 2,588,644  $ 5,542,696  $ 5,164,206  $ 154,158  $ 548,282  $ 1,076,462  -  $ 24,226,500 

Intersegment 
revenue 2,276,251 146,755 - 3,193,039 - 701,469 1,564,023 (7,881,537) -

Total 
Revenue  $ 11,428,303  $ 2,735,399  $ 5,542,696  $ 8,357,245  $ 154,158  $ 1,249,751  $ 2,640,485 (7,881,537)  $ 24,226,500 

Depreciation  $ 145,091  -  -  $ 34,938  -  $ 643,277  $ 33,916  -  $ 857,222 

Operating 
expenses 
(incl. tax)

10,244,162 2,590,620 4,520,699 5,363,809 916,565 1,787,127 1,919,951 (7,881,537) 19,461,396

Segment 
(loss) income 1,184,141 144,779 1,021,997 2,993,436 (762,407) (537,376) 720,534 - 4,765,104

Identifiable 
assets 3,509,485 1,036,888 1,992,071 11,659,655 38,282,246 11,817,616 5,615,068 (25,009,182) 48,903,847

Property and 
equipment 648,957 - - 86,357 - 11,965,424 73,942 - 12,774,680

Capital 
expenditures 104,473 - - 65,343 - 3,547,849 4,308 - 3,721,973

2024

Revenues 
from external 
customers

 $ 5,861,292  $ 4,893,713  $ 4,689,137  $ 4,831,963  $ 635,361  $ 479,159  $ 665,349  -  $ 22,055,974 

Intersegment 
revenue 1,809,780 144,893 - 2,776,922 - 701,469 1,244,028 (6,677,092) -

Total 
Revenue  $ 7,671,072  $ 5,038,606  $ 4,689,137  $ 7,608,885  $ 635,361  $ 1,180,628  $ 1,909,377 (6,677,092)  $ 22,055,974 

Depreciation  -  -  -  $ 31,424  -  $ 525,957  $ 29,526  -  $ 586,907 

Operating 
expenses 
(incl. tax)

8,075,572 3,473,569 3,690,734 4,593,283 811,423 1,564,235 1,779,438 (6,677,092) 17,311,162

Segment 
(loss) income (404,500) 1,565,037 998,403 3,015,602 (176,062) (383,607) 129,939 - 4,744,812

Identifiable 
assets 2,278,964 1,225,697 1,662,682 8,510,286 37,789,862 11,971,653 4,807,734 (24,214,439) 44,032,439

Property and 
equipment 689,575 - - 55,952 - 9,060,853 103,549 - 9,909,929

Capital 
expenditures 689,575 - - - - 6,115 99,884 - 795,574
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15. SUBSEQUENT EVENTS
In preparing the financial statements, management has evaluated subsequent events through April 23, 2026, which is the date 
these financial statements were available to be issued and determined that there were no material events that would require 
recognition or disclosure in the Company’s consolidated financial statements through that date.

 

Geographical Split

Bermuda Bahamas UK Philippines Total

2025

Revenues from external customers  $ 21,197,786  $ 2,588,644  $ 330,514  $ 109,556  $ 24,226,500 

Property and equipment 12,700,738 - 73,408 534 12,774,680

2024

Revenues from external customers  $ 16,815,885  $ 4,893,713  $ 179,374  $ 167,002  $ 22,055,974 

Property and equipment 9,806,380 - 102,679 870 9,909,929

Geographic split is disclosed by location of business.
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LOM Financial Limited

LOM Financial (Bermuda) Limited 
(LOMB)

•	 Bermuda brokerage services
•	 Cayman branch office
•	 Regulated by the Bermuda Monetary 

Authority

LOM Asset Management Limited 
(LOMAM)

•	 Discretionary portfolio & mutual fund 
management

•	 Regulated by the Bermuda Monetary 
Authority

LOM Properties Limited
•	 Owns LOM office buildings in Bermuda 

and Bahamas

LOM Corporate Finance Ltd.
•	 Corporate finance

LOM (UK) Limited (LOMUK)
•	 IT, HR, Accounting and Operations 

support

LOM Financial (Bahamas) Limited. 
(LOMBH)

•	 Bahamas brokerage services
•	 Regulated by the Securities Commission 

of the Bahamas

Global Custody & Clearing Limited 
(GCCL)

•	 Trading, clearing & custody, investment 
administration, compliance, finance, 
information technology

•	 Trading and listing member of Bermuda 
Stock Exchange

•	 Regulated by the Bermuda Monetary 
Authority

LOM Nominees Limited and  
Donald & Co Limited

•	 Nominee for customer assets

Organisational Chart

LOM Invest Ltd.
•	 Bahamas investment advisory services
•	 Regulated by the Securities Commission 

of the Bahamas
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Bermuda

The LOM Building
27 Reid Street
Hamilton, HM 11 Bermuda
Telephone: +1 441 292 5000

Bahamas

LOM House
3 Pineapple Grove, Old Fort Bay Rd
Nassau, Bahamas
Telephone: +1 242 327 5100

Cayman

18 Forum Lane, Ground Floor, Camana Bay
Grand Cayman, Cayman Islands
Telephone: +1 345 233 0100

United Kingdom

29 Farm Street
Mayfair, London
United Kingdom, W1J 5RL

Global presence
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